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Insurance and Pensions, organized by
the Australian APEC Study Centre (“the
Centre”), was convened in Beijing. The
Symposium was the second in a series
of the MRC programme to discuss
reforms in the long term insurance
sector. It brought together senior
insurance regulators from the Asia
Pacific region.

On behalf of the OCI, the
Assistant Commissioner of Insurance
(Long Term Business) presented two
papers, namely “Hong Kong Regulatory
Philosophy and Implementation of
Reform” and “Overcoming Obstacles
on Implementation of Regulatory
Reform” at the Symposium.

International Insurance
Conference

n 8-9 November 2001,
Olnternational Insurance
Conference on “Challenges and
Opportunities for Insurance in Asia in
the New Millennium” was held in
Macau. Chief Executive of the Macau
SAR officiated at the opening of the
Conference, which was attended by
insurance supervisors from the
Mainland, Hong Kong, Macau,
Portugal, Singapore and the
Philippines. The Commissioner of
Insurance, Mr. Benjamin Tang,
delivered a speech on the Hong Kong
insurance market development and
regulation.

Taking this opportunity, the OCI
and the Monetary Authority of Macau
concluded a Memorandum of
Understanding of Mutual Assistance

and Exchange of Information, which
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Panel of Regulators in International Insurance Conference

From left to right: Mr. Benjamin Tang (Commissioner of Insurance, Hong Kong), Mrs. Hauw Soo Hoon
(Executive Director of the Insurance Department of the Monetary Authority of Singapore), Mr. Eduardo T.
Malinis (Insurance Commissioner, Philippines), Mr. Wei Yingning (Commissioner of China Insurance
Regulatory Commission - Guangzhou Office) and Mr. Anténio José Félix Pontes (Executive Director of

Monetary Authority of Macau).

will strengthen the future co-operation

of the two regulators.

The International Association of
Insurance Supetrvisors (I1AIS)

ue to the terrorist attacks in the
D United States last year, the
General Meeting of the 8th Annual
Conference of the IAIS in September
2001 was adjourned. On 9 January
2002, the OCI participated in the
Continued General Meeting of the 1AIS
held in Tokyo, Japan.

Taking this opportunity, the OCI
representatives also attended the
Tokyo Executive Seminar on Insurance
Regulation and Supervision on 10-11
January 2002. During the Seminar, the
Assistant Commissioner of Insurance
(Policy & Development) gave a

presentation on Hong Kong's self-

assessment exercise in complying with

the Insurance Core Principles.

Joint Meeting of the Insurance
Regulators of Guangzhou, Hong
Kong, Macau and Shenzhen

0 enhance co-operation among
T the insurance regulators in
Guangzhou, Hong Kong, Macau and
Shenzhen, they have agreed to
convene regular meetings to discuss
various topics on regulatory functions
& framework, market development,
latest supervisory work and topics of
common interest.

There was extensive discussion
and exchange during the first meeting
held in Guangzhou on 28 February
2002. The second meeting will be held
in Hong Kong at the end of this year.
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Insurance Intermediaries Quality
Assurance Scheme ("lIQAS")

Grandfathering Arrangement for
the Investment-linked Long Term
Insurance Examination

he Steering Committee of the
T Insurance Intermediaries Quality
Assurance Scheme has resolved at its
last meeting a grandfathering
arrangement for the Investment-linked
Long Term Insurance Examination.

Under the grandfathering
arrangement, insurance
intermediaries, their chief executives/
responsible officers or technical
representatives who were engaged in
the long term insurance intermediary
business in Hong Kong immediately
before 1 January 2002 are exempted
from the Investment-linked Long Term
Insurance Examination paper, if they
are able to fulfill the following
experience requirements:

(1) They have proven long term
insurance experience in Hong Kong for
a cumulative period of at least seven
years within the eight-year period
immediately before 1 January 2002;
and

(2) They have proven experience
in Hong Kong in selling at least 4
investment-linked long term policies
per annum and 50 investment-linked
long term policies in total within the
five-year period immediately before
1 January 2002.

Continuing Professional
Development (“CPD”)
Programme

T he CPD Programme was launched
on 1 January 2002. All insurance
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intermediaries, their chief executives/
responsible officers and technical
representatives (collectively as
“insurance intermediaries”) are
required to comply with the
requirements of the CPD Programme.

An insurance intermediary who
has been practising immediately
before 1 January 2002 may start
accumulating his/her CPD credits from
1 January 2002. He/she has to submit
evidence of having earned 10 core
credits and 20 non-core credits to his/
her principal(s) (in case of an
insurance agent or a responsible
officer of an insurance agency),
appointing insurance agent or agency
(in case of a technical representative
of an insurance agent or agency) or
appointing insurance broker (in case
of a chief executive or technical
representative of an insurance broker),
Certified
documents will be forwarded to the

for certification purpose.

relevant self-regulatory organization
(i.e. the Insurance Agents Registration
Board, the Hong Kong Confederation
the
Professional Insurance Brokers

of Insurance Brokers or

Association Limited) for monitoring
purpose.

For insurance intermediaries who
have been practising immediately
before 1 January 2002, they are
entitled to the transitional arrangement
for a period of three assessment years.
During the transitional period, non-
compliance with the credits
requirements will not, in general,
trigger off de-registration/de-
authorization. Deficiency of credits
acquired in one assessment year can

be made up in another year and
excess credits accumulated in one
particular year can also be carried
forward.

To ensure compliance with the
CPD requirements, individual
insurance intermediaries are advised
to keep track of the followings:

(1) They should plan ahead and
earn the required credits before the
assessment date;

(2) They should keep evidence of
attendance regarding the CPD
activities; and

(3) They should furnish evidence
of attendance to their principals/
appointing agents or agencies/
appointing brokers on or before the
assessment date.

For detailed administrative
matters, individual insurance
intermediaries should contact their
principals/appointing agents or
agencies/appointing brokers, or the
relevant self-regulatory organization.

Up to the end of February 2002,
the Hong Kong Council for Academic
Accreditation (HKCAA) has accredited
51 CPD activities.
intermediaries are encouraged to visit
the website of the HKCAA (http://www.
hkcaa.edu.hk) for an updated list of

Insurance

accredited activities.

Review of the Regulatory
System for Insurance
Intermediaries

he consultation on the review of
Tthe regulatory system for
insurance intermediaries ended on 31
October 2001. More than 20
submissions were received from
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industry bodies, professional bodies
and other interested parties. The
Insurance Authority has given due
consideration to each submission.
Industry bodies will be further
consulted on the way forward.

The Insurance Authority will
continue to closely liaise with the
industry with a view to enhancing the
regulatory framework for insurance
intermediaries to protect the interests
of the insuring public.

Conference on Professional
Ethics for Insurance Industry

o uphold high ethical standards of
Tthe industry, the Independent
Commission Against Corruption
organized the “Conference on
Professional Ethics for Insurance
Industry” on 17 November 2001. Over
180 senior insurance executives and
insurance agents attended the
Conference. The Commissioner of
Insurance delivered a keynote speech
on “Challenges Ahead and Regulatory
Framework in the Insurance Industry”
during the Conference.
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Conference on Professional Ethics for Insurance
Industry on 17 November 2001
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Measures to Combat Terrorist
Financing

s a result of the September 11
A Incidents, the President of the
United States called for international
concerted efforts to starve terrorists of
financing. Hong Kong, being reputed
for international cooperativeness, has
joined the global campaign in
combating this crime.

The United Nations Sanctions
(Afghanistan) Regulation and the
United Nations Sanctions
(Afghanistan) (Arms Embargoes)
Regulation were gazetted in October
2001.
Afghanistan, these Regulations also

In effecting sanctions on

aim to freeze the funds and other
financial resources of the Taliban,
Usama bin Laden and any connected
persons/entities. The Insurance
Authority has issued a circular to the

insurance institutions to alert them of

R &R

Promotion of Insurance Industry

taking necessary steps to ensure their
compliance with the Regulations.

In response to the Executive
Order issued by the President of the
United States in September 2001, the
Insurance Authority has also issued a
circular to insurance institutions
advising them to watch out for any
suspicious transactions relating to
those persons/entities prescribed
under the Order and to report them to
the Joint Financial Intelligence Unit.

To assist the insurance institutions
in checking their own records, the
Insurance Authority has circulated the
respective lists of terrorist-connected
persons/entities prescribed under the
Regulations and the Executive Order.
We shall continue to update the
insurance institutions on any revision

of the lists.
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A New Reinsurer’s Profile

artner Reinsurance Company Ltd.
P (“Partner Re”), incorporated in
Bermuda in 1993, was authorized on
28 September 2001 to carry on
reinsurance business in Hong Kong.
Partner Re is a professional reinsurer
who specializes in property and
catastrophe risks.

The presence of Partner Re will
enhance Hong Kong’s status as a
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regional reinsurance centre. The OCI
welcomes other multinational
professional reinsurers to set up their
operations here.




