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Review of the Regulatory System
for Insurance Intermediaries

ased on the industry's comments
B on the proposed improvements to
the existing self-regulatory system, the
OCl is in the process of liaising with
the self-regulatory organizations to

implement a number of proposals.
Some items of the proposed
improvements
implemented. The OCI would keep an
open mind on the way forward. Any
changes to the self-regulatory system
would be introduced upon further
liaison with the industry.

have been

Insurance Intermediaries Quality
Assurance Scheme ("lIQAS")

Additions to the Exemption List of the
Investment-linked Long Term

Insurance Examination

n 8 July 2003, the Steering
O Committee of the IIQAS agreed
that the HKSI Practising Certificate and
the HKSI Specialist Certificate issued
by the Hong Kong Securities Institute
("HKSI") should be added to the
exemption list of the Investment-linked
Long Term Insurance Examination.
Consequently, a holder of either of the
above two certificates is now granted
exemption from taking the Investment-
linked Long Term
Examination paper under the
Insurance Intermediaries Qualifying
Examination ("lIQE").

Insurance
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Computer Screen Mode Examination for the 11QE
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Expiration of the Transitional Period for
Meeting the Investment-linked Long
Term Insurance Examination

Requirement

The transitional period for meeting
the Investment-linked Long Term
Insurance Examination requirement
will expire on 31 December 2003.
There will not be any extension of the
transitional period.

Practitioners who are currently
benefiting from the transitional
arrangement are advised to either pass the
examination paper under the IIQE or seek
confirmation for their exemption status
from the relevant regulatory bodies to
ensure that they can continue to sell
investment-linked long term policies after
31 December 2003.

Computer Screen Mode Examination
for the IIQE

The examination fee of the
Computer Screen Mode Examination
("CSME") for the IIQE has been revised
since 1 September 2003. The fee for
any one examination paper in respect
of the four insurance examinations for
the CSME is now HK$150 each.
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Commissioners of the United States and Mr. Leo Liu
of the Arkansas Insurance Department
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The Memorandum of Understanding of Mutual
Assistance and Exchange of Information was
concluded by Mr. Benjamin Tang and Mr. John
Tiner, Chief Executive of the Financial Services
Authority of the United Kingdom

The 7th Annual Conference of the
Asia-Pacific Risk and Insurance
Association ("APRIA")

he Commissioner of Insurance
T attended the 7th Annual
Conference of the APRIA held in
Bangkok on 21-22 July 2003. The
Commissioner, Mr. Benjamin Tang,
delivered a keynote speech on "How
to Achieve Sustainable Solvency:

Hong Kong Experience" at the opening
plenary session of the conference.

The 3rd Joint Meeting of the
Insurance Regulators of
Guangzhou, Hong Kong, Macau
and Shenzhen
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n 15 August 2003, the 3rd Joint

Meeting was held in Shenzhen.
Mr. Li Kemu, Vice Chairman of the
China Insurance Regulatory
Commission, officiated the meeting
with a theme of "How to enhance
regulatory cooperation among the four
jurisdictions and promote healthy
developments of the insurance
industry within the framework of CEPA".
Consensus was reached on a number
of major issues, including regulatory
cooperative measures to combat
illegal selling of life policies in the
Mainland. The next joint meeting will
be held in Macau next year.

Visit by the National Association
of Insurance Commissioners of
the United States

r. Mike Pickens, President of the

National Association of Insurance
Commissioners ("NAIC"), led a
delegation to visit the OCI on 9
September 2003. The NAIC and the
OCI exchanged views on various
regulatory issues and explored the
possibilities of entering into a
memorandum of understanding
between the two regulators.

The 10th Annual Conference of
the International Association of
Insurance Supervisors ("IAIS")

he OCI participated in the 10th
T Annual Conference of the IAIS
held in Singapore on 1-3 October
2003. The Commissioner of Insurance,
Mr. Benjamin Tang, delivered a speech
on "FSAP-Hong Kong Experience" at a
panel meeting on "New IAIS Core
Principles - The Essential Building
Blocks for a Supervisory Regime".

After the conference, the
Commissioner attended a symposium
on employees' compensation
insurance held in Munich, Germany.

Taking the opportunity of these



official visits, Mr. Benjamin Tang also
delivered luncheon talks in Singapore
and London to promote Hong Kong as
a regional insurance centre.

The Memorandum of Understand-
ing between Hong Kong and the
United Kingdom on Insurance
Regulatory Cooperation

The Insurance Authority entered
into a Memorandum of Understanding

HEBWE

,.L!ews Summary

of Mutual Assistance and Exchange of
Information (“MoU”) with the Financial
Services Authority of the United
Kingdom on 9 October 2003. The
MoU seeks to provide a framework
for cooperation, including channels for
communication, mutual understanding,
exchange of information and investigative
assistance between the two regulators.

o s,

XF{ZE Calendar of Events

A

BERREEHEEERTEH%

The 10th Annual Conference of the International
Association of Insurance Supervisors
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The Commissioner of Insurance gave a briefing to insurance practitioners on
the proposal to review the institutional set-up of the OCI at the Hong Kong

The OCI participated in the 7th Annual Conference of Asia-Pacific Risk and
Insurance Association held in Bangkok, Thailand.

The OCI participated in the 3rd Joint Meeting of the Insurance Regulators of
Guangzhou, Hong Kong, Macau and Shenzhen, held in Shenzhen.

PricewaterhouseCoopers was appointed to conduct the consultancy study to
review the supervisory framework of the assets of long term insurers.

The OCI and the Hong Kong Monetary Authority concluded a Memorandum
of Understanding of Mutual Assistance and Exchange of Information.

The OCI participated in the 10th Annual conference of the International
Association of Insurance Supervisors and its committee meetings held in
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The OCI and the Financial Services Authority of the United Kingdom concluded
a Memorandum of Understanding of Mutual Assistance and Exchange of
Information.

The OCI participated in the 21st Pacific Insurance Conference held for the
first time in Hong Kong.

The Commissioner of Insurance gave a briefing to insurance practitioners on
the terms of the Mainland and Hong Kong Closer Economic Partnership
Arrangement relating to the insurance sector at the Hong Kong City Hall.

Annual statistics on the Hong Kong insurance business for 2002, including
statistics on individual insurers, were released.

1SR IBIERBE LN F] Withdrawal of Authorization

18K B A4 DR BB = R 2 3t 2 ES 3V
Date of Withdrawal Name of Insurer Place of Incorporation Type of Business
23/6/03 US International Reinsurance Company e —&%
USA General
— i1
FREELNFIZBEY Change of Names of Insurers

EXEH REBEAE B A 11 B 32 3tk B EX R
Date of Change = Name of Insurer Place of Incorporation Type of Business
23/7/03 Hermes Kreditversicherungs-Aktiengesellschaft = —%

B A to Germany General

Euler Hermes Kreditversicherungs-Aktiengesellschaft
5/8/03 REASRERDERLDE i =31

China Life Insurance Company, Limited China Long Term

5 to \
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China Life Insurance (Overseas) Company Limited
16/9/03 Hannover Riickversicherungs- Aktiengesellschaft = RE

K5 to Germany Composite

Hannover Riickversicherung AG
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Provisional Statistics on Hong Kong Insurance Business
=F#—A%XA January - June 2003
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Insurance Market Structure as at 30 June 2003

BEERBRATHE RERNABE o
Number of Authorized Insurers Number of Insurance Intermediaries

KH

Long Term 46

—i TERRERBRAL

General 125 Authorized Insurance Brokers 450
iRE BERRBRAEA

Composite 19 Registered Insurance Agents 31,069
Rt B

Total 190 Total 31,519
HE 34 2003 Half Year ¥4 2002 Half Year
Highlights (BBHBT)(HKS m) (BB T)(HKS m)
—MRE7% General Business

F{RE Gross Premiums 12,682 12,299
SFRE Net Premiums 8,610 8,308
EIRFE, (B18) Underwriting Profit / (Loss) 810 332
R HIZ7S Long Term Business

BEREBRBIUWA Revenue Premiums (In-force Business) 35,148 31,483
FEEBCRERE (TEERKRE)

New Business* Office Premiums (exclude Retirement Scheme) 10,028 8,639

BEIERIEI D N IREA

Composition of Premiums by Class of Business

REREN—MRFEHK RRE WA E MR B
General Business by Gross Premiums Long Term Business (In-force Business) by Revenue Premiums
—HERA BRIk EERET D
General Liability Afo Reﬁrement Scheme Non-Retirement Scheme
28% Others Group Business Group Business
13% 21% 2%
HMERE BOREER o LA BAAABRES (HRAEE)

Accident & Health Other Individual Business Individual Life and Annuity

Property Damage
23% 19% 1% (Non-Linked)
= 5, s 0,
. BAABRES (RAME) o9%
Goesls i Trans Individual Life and Annuity
4% nE (Linked)
Motor Vehicle 13% 17%

BEBER T NRE

Premiums by Class of Business
—RERNERS REIZER (BREER) HRERA

Gross Premiums of General Business Revenue Premiums of Long Term Business (In-force Business)

(BBEIT) (HKS$ m) (BBAT)(HKS m)
BONR R BAASRES (FREMRE)
Accident & Health 2,424 Individual Life and Annuity (Non-Linked) 20,846
"E BAASRES (REHE)
Motor Vehicle 1,581 Individual Life and Annuity (Linked) 5,834
HiE HAEA X
Goods in Transit 504 Other Individual Business 439
BIERE RIRGEIE R X
Property Damage 2,926 Retirement Scheme Group Business 7,277
—REREE FERINGTEIE R ES
General Liability 3,558 Non-Retirement Scheme Group Business 752
o Fisk: |
Others 1,689 Total 35,148
ek
Total 12,682

*FERB ORI REZIRE - T EFERIK BB EHAL -

New business includes single revenue premiums and annualized premiums, but excludes all contributions from retirement scheme business.
FHEMBEHTF - RREFRBARMRBELBRIOFEERRARBHGRABRFEMK - ZSERBRSILE RARGEN - W EABEFERHE - At ZEERA A REREFTMRER
RXEBHDEERHOREZSAIET  BUZSFERTSHEREMNRER ML - EHERNBERHATBFER T CRERN MBI TH -
Statistics contained herein are compiled from statistical information provided by insurers in their quarterly returns to the Insurance Authority. The statistics are provisional and unaudited, and prepared
on a calendar year basis. There is therefore a possibility of amendments before the final audited figures are produced. While due care is taken in the compilation of the statistics, the Insurance Authority disclaims
any warranties or representations of any kind with regard to such information. More details of the provisional statistics are available for downloading at the OCI's website.
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